Producer : Kunshan Yuhuan Package Materials =
CO.,LTD =E BSCl An initiative of the Foreign

Trade Association [FTA]
DBID : 354321 and Audit Id : 40397 Audit Date : 30/11/2015

Audit Type : Full Audit Business Social Compliance Initiative

Auditee : Kunshan Yuhuan Package Materials Co.,LTD
Audit Date From : 30/11/2015

Audit Date To : 30/11/2015

Expiry Date of the Audit : 30/11/2016

Auditing Company : TUEV SUD

Auditor’'s Name(s) : Zhiping Wu(Lead)

Auditing Branch (if applicable) : TAceV SAceD China - Central

This is an extract of the on line Audit Report. The complete report is available in the BSCI Platform.
Access www.bsciplatform.org, for entitled users only.

All rights reserved. No part of this publication may be reproduced, translated, stored in a retrieval system, or transmitted, in any form or by any, means electronic,
mechanical, photocopying, recording or otherwise, be lent, re-sold, hired out or otherwise circulated without the FTA’s consent.

This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. © Foreign Trade Association (FTA), 2013 - The English version is the legally binding One.

ﬂ BSCI Vew swvan e (9 www. bsciplatform.org Page 1/11

Business Social Compliance Initiative



Producer : Kunshan Yuhuan Package Materials =
Co..LTD =y BSC|

ol

DBID : 354321 and Audit Id : 40397 Audit Date : 30/11/2015

Audit Type : Full Audit Business Social Compliance Initiative

Rating Definitions

Rating A combination of ratings per performance area where: Consequence
o Minimum 7 performance area rated A
o NoPerformance arearated C, DorE
These are three examples:
A The auditee has the level of maturity
A A AT AR |0 maintain s improvement process
OUTSTANDING without needing follow-up audit.
55 575 0 o 9 3 7 N R A
o Maximum 3 performance area rated C
o Mo performance area rated DorE
These are three examples:
B The auditee has the level of maturity
_ B I B | B | B I B | B | B | to maintain its improvement process
GOOD without needing follow-up audit.
5750 55 5 5 5 A T O A S
[T efe[sfefe[e]alef[e]eclelel]
o Maximum 2 performance areas rated D
o Mo performance area rated E
These are three examples: The auditee needs follow up on its
c progress. The auditee develops a
AN c [ c [ c [ c] | remedationplanwithinodays
ACCEPTAELE following the completion of the
AN o [ o [ s [e [c[cfc]o] audit
Lelelclclelclelelcfelc]olfo]
o Maximum 6 performance area rated E
b These are three examples: The auditee needs follow up on its
D D D progress. The auditee develops a
i diation plan within 60 days
INSUFFICIENT . .
_ = I z | = | z I = | = | 5 I = | 5 - following the completion of the
audit.

Immediate actions are required. The

ero Tolerance Protocol is to be
followed.

Zero Tolerance A Zero Tolerance issue was identi e Annex 5) BS
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DBID : 354321 and Audit Id : 40397 Audit Date : 30/11/2015
Audit Type : Full Audit

Main Auditee Information @

Business Social Compliance Initiative

Name of producer : Kunshan Yuhuan Package Materials Co.,LTD
DBID number : 354321
Audit ID : 40397
Address : No.11 Plant, The Original Business Base, Wugiao Village, Qiandeng Town, (No. 1 Songnan West Road),
Suzhou, Jiangsu Province, P. R. China Suzhou
Province : Jiangsu Country : China
Management Representative : Ms. Man Wu / general manager
Contact person: Man Wu Sector : Non-Food
Industry Type : Others Product group : Others
Product Type : Reflective tape / Duct tape / Aluminum foil
tape/Anti slip tape/Camo tape
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DBID : 354321 and Audit Id : 40397 Audit Date : 30/11/2015
Audit Type : Full Audit

Audit Details @

Business Social Compliance Initiative

Audit Range : 4 Full Audit ] Follow-up Audit

Audit Scope : [ Main Auditee ] Main Auditee & Farms

Audit Environment : [ Industrial ] Agricultural

Audit Announcement : [ Fully-Announced [] Fully-Unannounced ] Semi-Announced
Random Unannounced Check (RUC) : No

Audit extent (if applicable) : none

Audit interferences or contingencies (if applicable) : none

Overall rating : Cc

Need of follow-up : Yes ‘ If YES, by : ‘ 30/11/2016

Rating per Performance Area (PA)

PA1 PA 2 PA 3 PA 4 PA 5 PA 6 PAT7 PA 8 PA 9 PA 10 PA 11 PA 12 PA 13

D s AN AN AN = AN AN AN an e am s

Executive summary of audit report

This was initial audit authorized by BSCI Member. [Location and size]: The factory Kunshan Yuhuan Package Materials Co., Ltd started their operation from
2012. It was located at No.11 Plant, The Original Business Base, Wugiao Village, Qiandeng Town, (No. 1 Songnan West Road), Suzhou, Jiangsu Province, P.
R. China. The factory had rent one 1 storey building for office, production and warehouse. No dormitory were available in the building. Total production and
warehouse area was about 1170 square meters. [Structure of facility]: The main business products were adhesive Tape, etc. The main operation included
cutting and packing. Main equipment and production lines included: cutting machine, packing machine etc. [Employee analysis]: There were 29 employees
working in the factory. Among them 21 were production employees, 8 non-production employees. All employees were permanent employees and all
employees were migrant employees from other provinces in China. And there were total 14 female employees. [Summary of working hour]: As per reviewed
attendance records from Oct.2014 to Nov.30, 2015, it was noted that the overtime hours conducted by workers exceed the legal limit of 36 hours per month,
the max overtime per month is 42 hours in Oct.2015. [Summary of compensation]: All sample employees (2 samples from Oct. 2015, 2 samples from Mar.
2015 and 1 sample from Jan.2015) were paid at least RMB11.50 per hour that greater than the local minimum wage (RMB1680 per month or RMB9.66 per
hour) and were compensated with proper overtime wage (150% of normal wage for weekday overtime hours and 200% of normal wage for weekend overtime
hours). No overtime on statutory holiday. [Summary of interview]: Worker interview were conducted by individually and in group. Randomly selected
5employees, no complain was raised. [Special scene during on site observed]: N/A
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Ratings Summary @

Auditee's background information

Auditee's name :

Kunshan Yuhuan Package Materials
Co.LTD

Legal status :

Ltd company

Auditee aliases : Year in which the auditee was founded : 2012
Address : No.11 Plant, The Original Business Base, Contact person (please select) : Man Wu

Wugiao Village, Qiandeng Town, (No. 1

Songnan West Road), Suzhou, Jiangsu

Province, P. R. China
Province : Jiangsu Contact's Email : man@yhtape.com
City : Suzhou Auditee’s official language(s) for written Chinese

communications :
Region : North East Asia Other relevant languages for the N/A
auditee :

Country : China Website of auditee (if applicable) : www.yhtape.com
GPS coordinates : N/A Total turnover (in Euros) : 1500000.00
Sector : Non-Food Of which exports % : 70.00
Industry : Others Of which domestic market % : 30.00
If other, please specify : Production volume : 670000 pcs / month
Product Group : Others Production cost calculation : Yes
If other, please specify : Lost time injury calculation cost : Yes
Product Type : Reflective tape / Duct tape / Aluminum foil

tape/Anti slip tape/Camo tape
Auditee's employment structure at the time of the audit
Total number of workers : 29 Total number of workers in the production unit to be monitored (if applicable) : 0

MALE WORKERS FEMALE WORKERS

Permanent workers 15 14
Temporary workers 0 0
In management positions 4 4
Apprentices 0 0
On probation 0 0
With disabilities 0 0
Migrants (national citizens) 15 14
Migrants (foreign citizens) 0 0
Workers on the permanent payroll 15 14
Production based workers 0 0
With shifts at night 0 0
Unionised 0 0
Pregnant - 0
On maternity leave - 0
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Audit Type : Full Audit

Finding Report @

Performance Area 1 : Social Management System and Cascade Effect

Business Social Compliance Initiative

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT | DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: D

none of observation. Based on satisfactory evidence, the main auditee did not respect | 29/11/2016
this principle because: 1. The facility did not establish an
effective management system to implement the BSCI Code of
Conduct. 2. The senior manager who was appointed to ensure
that the BSCI values and principles are followed in a satisfactory
manner has limit understanding of BSCI Code of Conduct. 3.
The sub-supplier did not sign BSCI code of conduct. T4 A
BEMILRE, WA REEEBSCIALRN, FRZ1.II &5
SN AR EBARRLHEBSCIHT AN, 2. T A HRBSCI
RIESHETHE L EREN FBSCHT AN T BHR, 3455
R H S EBSCHT SR,

Remarks from Auditee:

Performance Area 2 : Workers Involvement and Protection

GOOD PRACTICES AREAS OF IMPROVEMENT DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: B

none of observation. 2. Based on satisfactory evidence, the main auditee does not 29/11/2016
respect this principle because: 1. The main auditee has limit
understanding of BSCI Code of Conduct and does not define
long term goals to protect workers according to the BSCI Code
of Conduct. 2. The facility maintained some training records
regarding social compliance requirements for review. However,
the trainers had limit understanding of BSCI Code of Conduct to
ensure the effectiveness of training. £F ¢ Al EAIFHE, WEH %
R REEBSCIRERN, RER: 1. T X FBSCHTAMAN T
RAMR, thiHRIBEBSCHT HANZIEKH Bz URY AT, 2.
IR T —EXFHITHEE RGBT, BEIENTF
BSCHT NANB T #HIR, TEBEREIBBRKE.

Remarks from Auditee:

Performance Area 3 : The rights of Freedom of Association and Collective Bargaining

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

None of observation. ‘ None of observation.

Remarks from Auditee:

Performance Area 4 : No Discrimination

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

None of observation. ‘ None of observation.

Remarks from Auditee:
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Performance Area 5 : Fair Remuneration

GOOD PRACTICES

AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

None of observation.

None of observation.

Remarks from Auditee:

Performance Area 6 : Decent Working Hours

GOOD PRACTICES

AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: B

None of observation.

Based on satisfactory evidence, the main auditee partially
respect this principle Decent Working Hours, because the
monthly overtime hours of all 5 out of 5 sampled workers were
42 hours in Oct.2015 and all 5 out of 5 sampled workers were 40
hours in November 2014 Aug. 2015 , exceeding the legal limit of
36 hours per month.lt did not conformed to PRC Labour Act,
Article 41 and BSCI requirement,although the factory have the
procedure to limited the overtime. EF 28R, WMH K5 RE
BMEBSCIARERN, REA 7 T i A #RENE A 36/
i, 2850 T A20154 10 A #InBEXEI42/N e, 201548 AFN
2014411 A 9N BEAEI40/IN .

29/11/2016

Remarks from Auditee:

Performance Area 7 : Occupational Health and Safety

GOOD PRACTICES

AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

None of observation.

Based on satisfactory evidence, the main auditee partially
respect this principle Occupational Health and Safety, because
1)One electrical switch box in the workshop was missing inner
insulating cap. It is not conformed to the Article 6.7 of the
General Guide for Safety of Electric User. 2.)The factory has no
emergency procedures in writing to deal with cases of trauma or
serious iliness. 3.) It was noted that no warning signs reminding
the ppe use or machine hazardous were provided in workshops.
It violated BSCI requirement. £ F B HIIEHE, HE AR RE
BEBSCIRERN, RE: 1. — ML HEZENRYZ, 2.
I A BERIERFRLN G ERR. 3.4 MRE KRR
R TR D7 R A & R R AE R # B IR AR R,

29/11/2016

Remarks from Auditee:

Performance Area 8 : No Child Labour

GOOD PRACTICES

AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

none of observation.

none of observation.

Remarks from Auditee:

Performance Area 9 : Special protection for young workers

GOOD PRACTICES ‘

AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

none of observation.

none of observation.

Remarks from Auditee:

) BSC|
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Producer : Kunshan Yuhuan Package Materials
Co.LTD

DBID : 354321 and Audit Id : 40397 Audit Date : 30/11/2015

Audit Type : Full Audit
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Business Social Compliance Initiative

Performance Area 10 : No Precarious Employment

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT DEADLINE DATE
Full Audit [40397] Audit Date: 30/11/2015 PA Score: A
none of observation. none of observation.
Remarks from Auditee:
Performance Area 11 : No Bonded Labour
DEADLINE DATE

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

none of observation. none of observation.

Remarks from Auditee:

Performance Area 12 : Protection of the Environment

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: A

none of observation.

none of observation.

Remarks from Auditee:

Performance Area 13 : Ethical Business Behaviour

GOOD PRACTICES ‘ AREAS OF IMPROVEMENT

DEADLINE DATE

Full Audit [40397] Audit Date: 30/11/2015 PA Score: B

None of observation. Based on satisfactory evidence,the main auditee does not 29/11/2016

HLl,

respect this principle Protection of the Ethical Business
behaviour,because: 1) The auditee did not establish training
procedure on Ethical Business Behaviour including corruption,
bribery, falsified information or misrepresentation,
fraud,embezzlement. 2) The auditee did not conduct risk
assessment on corruption. 3) The auditee did not establish the
procedure in place to investigate and discourage any
misbehavior. 4)The auditee did not establish the reward for
ethical behavior and integrity. & B #9IEHE, HH &A=
HEEBSCIAZERN, RRA: 1. T/ RAEIEERTAMERN
HIFRF. 2. T RAGEBGE XS, 3. T #FRIERF
EHAFRIERIF BT A, 4. T RARLEERTANEE

Remarks from Auditee:
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PA12 | PA13 | Overall Rating

Audit Type Date Auditld | PA1 | PA2 | PA3 | PA4 | PA5 | PAG | PA7 | PA8 | PA9 | PA10 | PA11

anst | s | o |0 B [l AEAEE RN B
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Producer Photos

[External photo(s) of the production unit(s)
IMG_9895.JPG

[External photo(s) of the produlon unit(s)
IMG_9896.JPG

IPhoto first aid facilities
IMG_9956.JPG

il g
Il ™

™

hoto of the canteen (if applicable)
IMG_9899.JPG

IPhoto of the code of conduct on display
IMG_9893.JPG
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Business Social Compliance Initiative

Photo of the inside of the main production hall
IMG_9918.JPG

Photo of the inside of the main production hall
IMG_9906.JPG

Photo of the inside of the main production hall
IMG_9907.JPG

Photo of the inside of the main production hall
IMG_9903.JPG

www.bsciplatform.org

IPhoto of the inside of the main production hall
IMG_9928.JPG

IPhoto of the Inslde of the main production hall
IMG_9960.JPG

IPhoto of the inside of the main production hall
IMG_9963.JPG

Photo of the inside of the main production hall
IMG_9916.JPG

[Photo of the sanitary facilities
iMG_9900.0PG

Page 10/11



Producer : Kunshan Yuhuan Package Materials =
CO.,LTD =E BSCl An initiative of the Foreign

Trade hssaciation [FTA]
DBID : 354321 and Audit Id : 40397 Audit Date : 30/11/2015 i : ) o
Business Social Compliance Initiative

Audit Type : Full Audit

IPhoto of the inside onh aln production hal
IMG_9950.JPG

Photo of the inside of the main production hall
IMG_9913.JPG

IPhoto of the sanitary facilities
IMG_9964.JPG

[Photo of the inside of the main production hall
IMG_9920.0PG

IPhoto of the inside of the main production hall
IMG_9951.JPG
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